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The work I have presented does not breach any existing copyright and no portion of this report is copied from
any work done earlier for a degree or otherwise. We believe accounting regulations should be altered to
prohibit ownership of both auditing and consulting services by the same accounting firm. For the average
layman, the collapse of Enron is a scandal of a major energy provider that used to be the seventh largest
corporation in America and became the biggest bankruptcy in the US corporate history. In addition, the inch
steel pipe, which could transport six times the amount of gas carried by inch cast iron pipe, had just been
developed. The lack of transparency sent a selling wave in the market. It is reasonable to assume that AA
partners were going to be motivated by revenue generations. The overarching idea is that since we have seen it
before ala Enron , that accumulated knowledge is taken and applied going forward. These records include
workpapers and other documents that form the basis of the audit or review, and memoranda, correspondence,
communications, other documents, and records including electronic records , which are created, sent or
received in connection with the audit or review, and contain conclusions, opinions, analyses, or financial data
related to the audit or review. Arthur Andersen did not allow the LJM financial statement to stay
unconsolidated. But, in the final analysis, the solution to an Enron-type scandal lies in the attentiveness of
directors and in the truthfulness and integrity of executives. By setting up an SPE dedicated to the acquisition
and financing of specific assets, the parent corporation is protected in case of bankruptcy, loan default or other
loss on those assets. Internal policies, investment advisors, investment banks, undetermined criminal activity,
poor auditing, and poor rating probably all played a role in its rapid demise. Clever individuals will always
find ways to conceal information or to engage in fraud. At the time of Enron's collapse, it was the biggest
corporate bankruptcy ever to hit the financial world. Briefly justify each of your choices. You make money in
the new economy in the same ways you make money in the old economy â€” by providing goods or services
that have real value. The scandal also affected the greater business world by causing the dissolution of the
Arthur Andersen accounting company. The guideline for document retention is that they must meet two
criteria: 1 Documents are created, sent, or received in connection with the audit or review, 2 the documents
contain conclusions, opinions, analyses, or financial data related to the audit or review. Its bankruptcy in
December was the largest such filing in United States history. We will discuss more information on this issues
based on the question given on Arthur Andersen and among them are the conflict of interest between the two
roles played by Arthur Andersen, as auditor but also as consultant to Enron; the lack of attention shown by
members of the Enron board of directors to the off-books financial entities with which Enron did business; and
the lack of truthfulness by management about the health of the company and its business operations. Although
the verdict was subsequently overturned by the Supreme Court of the United States, it has not returned as a
viable business. Thousands lost their personal investments and pensions after the scandal broke out and
Enron's stock plunged. Our group have chosen The Arthur Andersen Troubles. Our endeavor will come true if
the actual purpose of this study becomes fulfilled. Bush has championed some issues Enron considered
important, such as deregulating utilities and limiting compensation awards. In , client Waste Management Inc.
Finally, all praise and indebtness to the Almighty God, the Lord of Glory and Honor, for all the blessing
showers upon us to complete such a study. List three types of consulting services that audit firms have
provided to their audit clients in recent years. The AA was motivated by greed instead of serving the public
interest. Accounting firms are already moving to sever their consulting businesses. Several aspects of the
Great Depression actually worked in Northern's favor, however. At the end of , it was revealed that its
reported financial condition was sustained by an institutionalized, systematic, and creatively planned
accounting fraud, known since as the Enron scandal. The Board of Directors failed to ensure the independence
of the company auditor , allowing AA to provide internal audit and consulting services while serving the
Enron outside auditors. As the clients demanded for more profit margins , Arthur Andersen scandal had to
compromise his morality leading to the allegation that he had fraudulently altered the statement of such
companies and corporation for example Sunbeam Products, Waste Management Inc. Arthur Andersen case
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study reminds us the most important ethics lessons of this decade. If the escalated inquiry yields problematic
accounting, then the next step would be for the SEC to initiate a more aggressive fact finding inquiry. I, on
behalf of Group 05, further undertake to indemnify the Department against any loss or damage arising from
breach of the foregoing obligations. In this case Arthur Anderson shredded vital documents sourcing the audit
of Enron which occurred in the year 


