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Basic Accounting Procedures . Federal agencies play a significant role in business operations. These are just a few
ways the political and legal environment affect business decisions. Social factorsâ€”our attitudes, values, ethics, and
lifestylesâ€”influence what, how, where, and when people purchase products or.

International laws etc that also have a great influence on the business of firms. True or False? Businesses
function with the nature and the framework of the political party. Demand and the supply of a commodity in
the market influence the business environment enormously. There are various other matters like company law,
royalties law, patent law, intellectual property rights. In addition, the forces of supply and demand determine
how prices and quantities of goods and services behave in a free market. Introduction: Recent political and
economic developments and associated changes in the practice and delivery of health and social care have led
managers and professionals to recognise the importance and links between problem solving and
decision-making skills. As it decides what is the ideology of the party which is dominant in the country.
Demographics help companies define the markets for their products and also determine the size and
composition of the workforce. The government market consists of government agencies that buy goods to
produce public services or transfer goods to others who need them. The political environment is shaped by the
amount of government intervention in business affairs, the types of laws it passes to regulate both domestic
and foreign businesses, and the general political stability of a government. Sometimes their products could be
against the social practices or cultural of the population. When analyzing the information organizations are
made aware of the trends or issues that the organizations may be influenced by. This refers to the purchasing
power of potential customers and the ways in which people spend their money. Government public can affect
the company by passing legislation and laws that put restrictions on the company's actions. For example, after
globalisation India let foreign companies enter Indian market for giving a boost to different industries such as
the food processing industry, the technological industry. Share with friends. Organisations that do analyses
regularly and systematically often spot trends before others thus providing competitive advantage. A common
formal environmental scanning process has five steps. As laws and regulations change often, this is a very
important aspect for a marketer to monitor. With entering into an age where technology has a key role in the
forming of social beliefs and values, cultural diversity has developed within the world of digital communities.
We will study each one of them in some detail. These digital communities consist of many groups of
demographics that involve different levels of Internet usage and versatile behaviour with online purchasing.
For example, a multinational company such as General Electric will evaluate the political climate of a country
before deciding to locate a plant there. The concern in this area is the increased pollution, shortages of raw
materials and increased governmental intervention. Another aspect of the macro-environment is the economic
environment. All these factors will shape the political-legal environment in which the firm has to operate and
compete. Who should undertake the analysis? This includes the natural resources that a company uses as
inputs that affects their marketing activities. Why do demographic shifts and technological developments
create both challenges and new opportunities for business? Today the dramatic growth in mobile technology
has changed the focus of telecommunications, which now faces challenges related to broadband access and
speed, content streaming, and much-needed improvements in network infrastructure to address ever-increasing
data transmissions. So the type of government in power has a huge impact on the economy and the firms that
operate and compete in the economy. Traditions mean the social practices that have passed down from one
generation to another. Environmental monitoring , environmental forecasting and environmental assessment
complete the global environmental analysis. Define the components of the internal and the external business
environments. Even the role that women play in society will be a factor. So let us learn a bit more about the
Political-Legal Environment and the Social Environment and their effects on a business. This includes the
rituals and practices of the people and can also include religious beliefs. Mobile Apps. However, the external
environmental conditions that affect a business are generally beyond the control of management and change
constantly. Many boomers nearing retirement have money and are willing to spend it on their health, their
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comforts, leisure pursuits, and cars. Thus we can often see these 'additional' factors as 'sub-items' or
perspectives within the four main sections. The global environment refers to the macro environment which
comprises industries , markets , companies , clients and competitors.


