
PROS AND CONS OF FREE TRADE AGREEMENTS

Free trade agreements are designed to increase trade between two countries. Their six advantages outweigh their
seven disadvantages.

According to the Mays Business School, the metal and apparel industries in Texas grew by 13 percent within
just one year after the creation of NAFTA due to flourishing exports to Mexico. Automakers sent jobs to
Mexico because of NAFTA, and then decided to import the vehicles back to the United States because of the
favorable tariff policies. They kept this promise by allegedly forcing employees to work up to 20 hours a day,
often for less than the state-mandated minimum wage. Free trade among these nations has both pros and cons.
As local economies grow, so do job opportunities. Large multinational firms have the power to offer lower
prices, but many of them choose not to do so because there is no need for that action to occur. As a result, they
lose their farms and must look for work in the cities. Mercantilism Mercantilism is the theory of maximizing
revenue through exporting goods and services. Developing countries and emerging markets rarely have the
same laws in place that protect employee wages or the conditions in the workplace. With free access to the
market and market information as well as elimination of trade barriers, supporters say that this is a win-win
situation for both traders and consumers. This advantage also means that multiple economies around the world
can benefit from this approach. Before deciding to pursue an advanced degree, he worked as a teacher and
administrator at three different colleges and universities, and as an education coach for Inside Track. Free
trade lowers the expenses that for which a government must budget because companies no longer require the
same protections. This helps isolated countries can develop their economic infrastructure. It also means that
natural resources are quickly depleted for the local population. S, especially when it comes to the economy is
the first step. It offers a more attractive business climate to organizations. The dozens of different bilateral
deals in the world create legal complexities for buyers and sellers. When there are fewer restrictions in place
for companies who want to do business overseas, then domestic organizations and local communities benefit
from a higher level of foreign direct investment. More expertise is brought into the process. It takes away jobs
from Americans. List of the Pros of Free Trade 1. There are two farms. What Are the Cons of Free Trade?
This structure creates economic opportunities for all the parties involved, including a chance for workers to
immigrate with fewer restrictions to take advantage of better jobs that may be available to them. The reduced
or eliminated tariffs make it easier for these nations to trade with each other. Unless new industries develop,
the money from this initial investment will eventually disappear. Even when there are IP rights protections in
place because of a free trade agreement, there are guarantees that foreign governments will enforce the laws
with the same rigor as the local government. It encourages technology transfer: In addition to human expertise,
domestic businesses gain access to the latest technologies developed by their multinational partners. Where
would it be cheaper to manufacture your items? Countries with shared borders can promote a better standard
of living because it is harder to go to war with someone who is your economic partner. Skeptics are saying it
brings about economic inequality and fear it will just be beneficial to mostly to the better off but believers are
pointing out new import and export opportunities. Now imagine that you have 10, workers who are producing
apparel items for you. By introducing new best practices and building new efficiencies into distribution
systems, less money needs to be provided by the government to keep prices affordable at the local level.
Numerous treaties exist which follow this process, with one of the most lucrative being the North American
Free Trade Agreement that was recently renegotiated to become the United States, Canada, and Mexico
Agreement. Inventions, patents, and processes may be copied in an environment of free trade and that reduces
the potential of a company being able to create good jobs at fair wages.


