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References Brecorder. This has also helped NML to get good business orders in the local market and
eventually a good business support for the overall division. NML has launched several new products like
sulphur dyed warps, fair trade cotton fabrics, polyester filament covered yarn fabrics and dyed polyester
filaments. Significance This ratio is a general and quick measure of liquidity of a firm. These are designed to
test the ability of the business to meet its short term obligation promptly. This ratio can be very easily
manipulated by overvaluing the current assets. Banks, insurance and financial investment firms have specific
ratios, which are different from those traditionally used to analyze industrial companies. Almost the entire
capacity of special finishes including Aero, Blotch printing, Lafer peaching, Pigment as well as Sulpher
dyeing was utilised during the year ended June 30,  The longer time take operating cycle to complete means
the inventory management and credit policy toward debtors is not efficient. There are many standard financial
ratios used in order to evaluate a business or a company. The scheme was approved by the shareholders of
both companies on November 29,  On the other hand, a relatively low current ratio represents that the liquidity
position of the firm is not good and the firm shall not be able to pay its current liabilities in time without
facing difficulties. The operating cycle of company is become longer than last year from days to days. In fact,
Nishat Mills is the trend-setter in this type of power generation in the country. If a firm's current assets include
debtors which are not recoverable or stocks which are slow-moving or obsolete, the current ratio may be high
but it does not represent a good liquidity position. In Infront Analytics, financial ratios are categorized
according to the financial aspect of the business that the ratio measures: - Growth ratios measure the
company's rate of growth and assess the potential for future growth. For reliable and cheaper power, Nishat
has also installed its power plants. Likewise, EBIT or EBITDA are not calculated because separating operating
and financing activities is impossible as interest, investment and debt are related to the company's core
operations. A relatively high current ratio is an indication that the firm is liquid and has the ability to pay its
current obligations in time and when they become due. Security analysts use financial ratios to compare the
strengths and weaknesses of various companies. The board of directors of the company in their meeting held
on November 01, had approved the scheme of arrangement for merger of Gulf Nishat Apparel Limited into
Nishat Mills Limited. Financial ratios allow for comparisons between companies, between industries and also
between a single company and its industry average or peer group average. An equal increase in both current
assets and current liabilities would decrease the ratio and similarly equal decrease in current assets and current
liabilities would increase current ratio. Nishat is however all geared up to meet the new market challenges.
NML has also been trying to minimize its stocks and at the same time offer quick deliveries to its customers.


