
MOLEX FINANCIAL PROBLEMS

It is only the responsibility of the management to prepare financial statements fairly in accordance with an established
criteria in â€œall material.

Healy , brand recognition plays a significant role in attracting new customers looking for solutions in Boards,
Change management, Decision making, Ethics adjacent industries. The party has lasted for more than a decade
and rollback from Fed can result in huge interest costs for Molex Reporting. Given that the error of Molex was
believed to be immaterial, the CEO and CFO decided not to take the issue to the auditors, since the error
wouldnt have affected the financial performance of the company. Currently, Molex has three available
options. Role of Top Management, The Audit committee and The External Auditor in Financial Reporting The
audit committees role in financial reporting is to ensure that accurate and transparent disclosure is being
presented to the public, investors, and shareholders. Expansion into international market can help Molex
Reporting to tap into international talent market. Besides looking inept, the auditors were concerned about the
corporate issues affecting accounting and specially the audit profession. When an error of overstatement like
this one happens, the financial statements have to be restated in order ed to bring net income to the correct
amount. Healy , Molex Reporting needs fundamental changes to business model rather than cosmetic changes.
Using Molex Reporting strengths to consolidate and expand the market position. But the manager had not
analyzed the magnitude of the error at the time of its occurrence. Make sure your document includes: Your
name Course name and section number Unit number. The fact that even the top auditing firms of the world
were not able to detect fraud and misstatements on the financial statements was a pressing issue for the
lawmakers. This law prohibited external auditors from offering any sort of services to the concerned firm.
Strengths, Weaknesses and Alternatives: Identify Strengths and Weaknesses as well as Alternatives Examine
the value creation functions of the company and specify alternative courses of action. For example, investors
might raise expectation of Molex therefore its stock price. However, it made sense that the auditors were so
concerned about this seemingly unimportant error. The role of an external auditor is to ensure that the
financial statements are presented fairly and without material misstatements in accordance to GAAP;
basically, auditors guarantee the SEC that the company did in fact follow ed the rules and is in compliance
with GAAP, or if the company is trying to, or has already, committed fraud. If you were a member of the
board, would you agree with their concerns? Therefore, Molex has to hire an external auditor that was in no
way related to the internal audit department. What determines whether a financial reporting issue is material?
The Sarbanes-Oxley Act allowed the audit committee to appoint external and internal auditors. What was the
financial reporting problem that arose at Molex? Following the crash of Enron and other leading companies, a
special act was passed and implemented. Also, you will have an opportunity to look at the role of outside
regulation and inside regulation. The role of top management in financial reporting is to make sure that the
financial statements and disclosures are in accordance to GAAP, and that everything disclosed is truthful,
while not hurting the business. Since the management of Molex had strong motivation to improve the financial
report by cutting or deferring expenses, it was riskier than ordinary company. Weaknesses Building strategies
based on consumer oriented product development and marketing approach.


