
BUSINESS PLAN BALANCE SHEET SAMPLE

The balance sheet is one of three essential parts that form the bedrock of a companyâ€™s financial statements: cash
flow, balance sheet, and income statement. The idea behind a balance sheet is fairly straightforward: it shows your
companyâ€™s assets, liabilities, and ownerâ€™s.

It summarizes all the financial data about your business in three categories; assets, liabilities, and equity.
Assets can usually be sold to somebody else. Years are also filled in for you across all categories based on the
inflation information entered in the Model Inputs sheet. Once your balance sheet is complete, write a brief
analysis for each of the three financial statements. Founder or co-founder of several others, ranging from
successful to failure and in-between. In this article, we'll outline the fundamentals of a good financial plan that
will provide a clear picture of your company's current value, as well as the ability of your idea to earn a profit
in the future. Hence, it is critical to justify your business with good figures. The three categories here assets,
liabilities, and equity are each made up of various sub-accounts. Use this link to contact me directly. The
investor wants to see your balance sheet to understand the condition of your business on a given date, which is
usually the end of the fiscal year. So you might be able to estimate the total amounts of future purchases of
assets, using some reasonable assumptions; but trying to estimate the month of purchase and value of each
future asset is a waste of time. I have more info at timberry. Suppliers dealing in good faith expect their
invoices to be paid according to the terms of sale. Debts, notes payable, accounts payable, amounts of money
owed to be paid back. The Balance Sheet shows your financial picture â€” assets, liabilities, and capital â€” at
some specific moment. For Dummies: The Podcast. The depreciation information entered into the Model
Inputs sheet will be used to calculate the depreciation expenses, which allows a total for property and
equipment to be calculated automatically. Related Content. Remember, while writing a business plan, you're
not providing actual data, but an educated guess. Ownership, stock, investment, retained earnings. Taxes
Income Tax is filled in based on the information you enter into the model inputs. It links to projected Profit
and Loss to help project cash flow. Your balance sheet can provide a wealth of useful information to help
improve your financial management. Noncurrent assets are defined as assets that have a life exceeding a year.
If you are unsure what to put here, increasing your product price in line with inflation is a good starting point.
The financial statements themselves the income statement, cash flow projections, and balance sheet should be
placed in your business plan's appendices. I post on 8 different sites. All businesses divide assets and liabilities
into two groups: current convertible to cash within a year and noncurrent. This will allow you to get an idea of
whether or not you can afford to borrow a bit extra, if you feel it would allow you to push your business into
higher places, or whether you need to shop around for a better interest rate or adjust the loan term in order to
afford the loan payments. Eliminate those that do not apply, and add categories where necessary to adapt this
template to your business. Annual Maintenance, Repair and Overhaul As the cost of annual maintenance,
repair and overhaul is likely to increase each year, you will need to enter a percentage factor on your capital
equipment in the white box in Column B. All those posts are consolidated at blog. No one expects you to
understand everything. CASH refers to cash on hand or in banks, checking account balances, and other
instruments such as checks or money orders. Once you have listed all of your operating expenses, the total will
reflect the monthly cost of operating your business. A balance sheet adds up everything your business owns,
subtracts all debts, and the difference that you get shows the net worth of the business, also referred to as
equity. Basically, it is a snapshot of your business that shows the feasibility of the business idea. Add up the
total liabilities. Fixed assets are carried on the company's accounting books at the price they cost at the time of
purchase. A Balance Sheet Example: Before and After a Loan One way to present your balance sheet to a
lender is to create two versions to show the financial position of your new business before and after the loan
you are requesting.


