
WRITE ANY THREE DIFFERENCES BETWEEN LAND AND CAPITAL

3 land is fixed and capital is important for production land can be said to be a form of capital, the major differences
between the two are: 1.

It has no mobility from one place to the other. The immense sums which are thus taken from the produce of
every modern country to pay interest on public debts are not the earnings or increase of capital â€” are not
really interest in the strict sense of the term, but are taxes levied on the produce of labor and capital, leaving so
much less for wages and so much less for real interest. Until one who claims the exclusive ownership of a
piece of this planet can show a title originating with the Maker of this planet; until that one can produce a
decree from the Creator declaring that this city lot, or that great tract of agricultural or coal land, or that gas
well, was made for that one person alone â€” until then we have a right to hold that the land was intended for
all of us. As the supply of land is fixed and inelastic, it is not possible to raise output after a particular stage.
Therefore, workers can freely think and generate innovative ideas. Adjustments in supply and demand of labor
is difficult because it is difficult to increase or decrease labor instantly. Following are certain traits and
characteristics of a successful entrepreneur: i. If you ever want a litmus test to determine whether an
economist really knows what he's talking about, just ask him, "What are the differences in the economic
behaviour of land and capital? Wealth â€” products, widgets â€” these things are made by human beings.
Would such forethought give any right? Capital is defined as the product of the application of labour to land,
or else can be simply understood to be stored-up wealth or, in a sense, stored-up labour. Enterprise: An
enterprise is an entity, organization, or undertaking that is created for commercial purposes or business
ventures and requires efforts. We are defenders and upholders of the sacred right of property â€” that right of
property which justly attaches to everything that is produced by labor; that right which gives to all people a
just right of property in what they have produced â€” that makes it theirs to give, to sell, to bequeath, to do
whatever they please with, as long as in using it they do not injure any one else. If it were possible
continuously to reduce wages until zero were reached, it would be possible continuously to increase rent until
it swallowed up the whole produce. We do not propose to assert equal rights to land by keeping land common,
letting any one use any part of it at any time. It rests on the right of people to the use of their own powers, on
their right to profit by the exertion of their own labor; but who can carry the right of property in land that far?
Nor yet can it be, as you yourself in the Encyclical seem to argue, that to secure the right of private property
we must ignore the equality of right in the opportunities of life and labor. For example, land is natural,
permanent, immobile, and fixed. We do not propose the task, impossible in the present state of society, of
dividing land in equal shares; still less the yet more impossible task of keeping it so divided. One result is that
housing costs are increasing faster than inflation. Therefore, saving is necessary for capital formation. The
lapse of time does not, indeed, change wrong into right, but it obliterates the effects of the deed. I did, and
looked for answers everywhere else. Great works of art by dead painters is one illustration and, just as art
collectors may bid up the price for a Monet or a van Gogh to ridiculous extremes, so too may land prices
skyrocket. The supply of land cannot be increased. If tasks are specified, workers need to perform the same
task again and again, which make them efficient in that particular task. Capital denotes produced means of
production. But even in a state of society where the elaboration of industry and the increase of permanent
improvements have made the need for private possession of land wide-spread, there is no difficulty in
conforming individual possession with the equal right to land. It is man made. Thus your thought, that in
creating us, God himself has incurred an obligation to provide us with a storehouse that shall never fail, is the
same as is thus expressed and carried to its irresistible conclusion by the Bishop of Meath: God was perfectly
free in the act by which He created us; but having created us he bound himself by that act to provide us with
the means necessary for our subsistence. But he cannot obtain a similar right of property in the ocean, so that
he may sell it or give it or forbid others to use it. The land is the only source of this kind now known to us.
Capital does not supply the materials which labor works up into wealth, as is erroneously taught; the materials
of wealth are supplied by nature. An understanding of these economic concepts will not only give a grounding
in economic theory but will enable you to realise how completely the so-called science of economics has been
hijacked and corrupted by neoclassical economics. As against this, capital is homogeneous. This right of
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property, originating in the right of the individual to himself, is the only full and complete right of property.
For example, if the wage of a worker reduces, then other family members of worker start working to meet up
the requirements of their family. He also advocated that an entrepreneur is the person who combines
production factors to make the production process efficient.


